EX P&-TE OR LATE FILED

W
g

Bruce K. Cox Suite 1000
Government Affairs Vice President 1120 20th Street, NW
Washington, DC 20036
202 457-2545
FAX 202 457-2545

March 14, 1997
ﬁECEiVﬁ@
Mr. William F. Caton
Acting Secretary MAR 1 4 1907
Federal Communications Commission Par 1 -

1919 M Street, NW, Room 222
Washington, D. C. 20554

Re: ExParte Meeting - CC Docket 96-45 and CC Docket 96-262 /‘
Dear Mr. Caton:

On Thursday, March 13, 1997, Mr. J. Lubin and | met with Mr. J.
Atkinson, Mr. P. Degraba and Mr. D. Stockdale, all of the Common
Carrier Bureau, to discuss the attached matrices showing different
views of the impact of access reform and universal service reform and
to discuss the attachment showing the impact of monthly long distance
bills on customers assuming various line charges and varying
scenarios of access charge reductions.

Because of the press of other business, in accordance with
Section 1.1206(a)(2) of the Commission's Rules, two (2) copies of this
Notice are being filed with the Secretary of the FCC on the next
business day.

Sincerely,

%1(4@76&}4

Attachments (2)

cc: Mr. Atkinson
Mr. Degraba
Mr. Stockdale



View: TELRIC Pricing
Surcharge Option: All Interstate

Impact of Access/Universal Service Reform

Subscriber Liné_é'f’xarges " Carrier Charges B
Residencs Busine s ) Net
[ Primary | 2nd | ‘umgle _lMuIt: Per Line  Usage USF | Change |
. Level ($H) T o -
"1y Business as usual (771797 || ) S i
flhng) ) o ) - (@20 4 _(420)
| 2) Billing (GSF) B - e (124
3)EANR e R g a0
4) Over-earnii s (reinitizlize - - -
{0 10%) ) ] (1.901) (1,901)
'5) X-Factor chaiige from i B
5.3% to 9% N o o (ssyy L (388
6) Other R(*ducﬂgns L ) __ v M '__— ~ __;_” o “_ o ~(3,420) L (% 420)
%r'b Total (6,362) B (6,36?)
11 Structure ($M) S ) R e
1) Retail Expensc S B
Rcallocanon B 1931 66 582 (B0 -
)SlCmrreasefs o 438|148 220 ] 806)] -
3) Carric.; Line charge: $0 I - L
C ewTow|ew| ws wz| T dem| |
. USE ($M) e D -
1) Large LECs o (206)  (1,632)] 18| -
7) Rural‘u C‘ S - o - T T T
s T ) @) a0 -
bem R o (330 _ss0| -
~ High Cost - ) | sl -
Access Differential | ) (za)) T4} -
3) oCl:OOlb/l ibraries I ) T 2os0 : ??SO
| 4) Rural Healthcare » o a _ a - T s00 ) 5_0644
5)"1 lfeIme/Lmlrumpw- _:—M N im“ o f - (181) o o 6.’3(}‘_- i w1_170
~ SubTotall ) (967)  (3,084)] 7,240 3,220
_tymC)veth Simulation ($M} (202) ! (202)
V. Crdnd Total ($M) - 630 213802 (957)  (11,274)] 7,240 | (3,345)
i ey e e e e ey et oo oo ot e oo e e o e+ o
1) Current Rates $3.50  $3.50 $350 $550] $052  $0.0306 |
2) Rate Impart “ $3.68 $3.66 $1.55| (30.52) ($0.0264) 12.4%
3) New Rates”  $350 $7.48|  $7.16 $7.06 | $0.00  $0.0042 | 12.4%

“Loes not include USF,
Noles:

1

2.

AW

[S3

USF surcharge amount is shown in last column (USH)

Large LEC USF from Hatfield, veision 3.1, $30 benchmark

Rural LEC USF from USF Data Colleclion (NECA). Access differential

cqualizes rural and laige L EC usage rates after removal of DEM

. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
. Line counts based on ARMIS 43-01
. Elasticity assumplion: -0.7

3/14/87



View: TELRIC Pricing Impact of Access/Universal Service Reform

Surcharge Option: S&L,RHC,& I.L on Total
%ubscnbf v line C harges Carrier Chaiqe ]

T LI T TR o, WA . < RO TR MU K S

Residence Business Net
Pri'mary 2nd Smg!e ]Mult: PerLing Usage USIF | Change

I. Level ($M) B N A S

1) ‘Business as usual (//1/9,7
filing) ) U I (@20 | (420
| (124)] (124)
- 0)

?) Bllhnq (GSF) o oy - i

) Over el nings (reinitialize
tC} 10%)

9) X-Factor chdngc froin e

3% 10 90/0 — e (988) . ~ . “13.8«8,)

6) Other Ro ductronﬁm_ﬁ R -_.,_j— »_‘ D CE.20 ] . (3,420)
SubTotal ) (6362)] | (6362

1. Structure ($M) N | | N S

1) Retail Expense
Reallocation 193 66 582 @40 -

?) SLC lr_)qreasm | ' o ﬁj_j"{B 14822 .O« (806)) e
)(mrncr Line charge:$0 | R D NS S
Sublota 630 213 802| ) S -

1) Large LECR e aed) tewm) -

| 2) Rural LECs

s ey e
_____ beed b B30 80
__ High Cost_ S N OO ) M AN —

| Access Differential e e 24 veAy -
;ﬂ) o(hools/leranes s 1 o I T
4) Rural Healthcare o . |__208¢ 208

5) Lifelin/Linkup R N NI N 2721 91
sub-Tota] | T (957) (3,064)] 5263 | 1,242

IV. Overall Stimulation(sM) | I e | e

V. Grand Total (8M) T ™ 630 213 802 (957) (11,314)] 6,263 | (4,363)

VI Rate Impact ($)

1) CurrentRates | $350 $350| $350 $5.50| $052  $0.0306 |
2) Rate Impact 33.66 | $306 $155| ($0.52) ($0.0265)]  9.0%

3) New Rates* _$350 $7.18|  §7.16 $7.06| $0.00  $0.0041 | 9.0%

“D0os not include USF. USF s SLm,I1arqe amount is shown i 1ast column (USF)
Notes: 1. Large LEC USF from Hatfield, ve:sion 3.1, $30 benchmark
2. Rural LEC USF from USF ata Collection (NECA). Access differential
equalizes rural and large | EC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts bascd on ARMIS 43-01
5. Etasticity assumption: -0.7

3/14/97



View: Revenue Neutral Impuct of Access/Universal Service Reform

Surcharge Option: All Interstate V i ,
Subscriber Line Charges Carrier Charges

.

Re= &dencr{ Business Nt
Primary | 2nd | Single J Multi | Per Line  Usage USF | Change

s s s o e - St

l. Level ($M)
1) Business as usual (711197
filling)

(420) (420)

| 2)Biling @SFynone 4 W b b
#\/ALUF' | I R
5) X-Factor change -none | e I R NN
6) Other Reductions _ I I
i _SubTowf ) | ¢eo) | (420)
. Structure ($M) ﬂ B I e )
1) Retail Expense
F\eallocation nono b e ] e oo e e e —en oo fs e I

| 2) SLC increases o 438} 148 220} (808 o}

3) Carrier Line charge:$2 | o 34 e ]

Sub-Totall 438|148  2o0f| 3714 (@519 |

1 Large LECS ey (1e32)| 1838 -

| 2)Rural LECs | | A R I

LIS | I N BN €77:7) 110
DEM _ e (330 330

High Cost e s

_Access Differential

| 3) Schoolsfiibraries  —f | | ] 2250} 2250

| 4) Rural tealihcare L )00 500
(18|) 6060 470

5) Lifeline/Linkup , I B )
Sub-Tota! N - (“ ) ) (? 6&6) m6,8("% 3,)?0

IV Ovcrall Stimutetion(smy | | | o)l | s

V. Grand Total (§M) | 438|148 220 2757 (7,924)| 6,863 | 2501 |

i R T T T S R
1) Current Rates $3.50 $350| $3.50 $550| $0.52  $0.03056 |

2) Rate Impact $2.56 $2.54 $0.43|  $1.48  ($0.0186)| 10.6%

| 3) New Ratec * $3.50 $6.06 $6 04 95, 93 1 o %”"5 00 $o 01200 '%HJE‘%

N e T,

“Does not incluge USF. UST surcharge Zmount is shown in last ¢ column (U‘\F)
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark
2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rales after removal of DEM
3. Lifeline assumes $5.25 per month for 1004 lines; $20M for Linkup
4. Line counts based on ARMIS 43-0)1
5. Elasticity assumiption: -0.7

3/14/97



View: Revenue Neutral

Impact of Access/Universal Service ieforn

Surcharge Option: S&L,RHC,& LL on Total

‘Subsc‘rlbcr I m__ﬁharges C?mer C‘hrzrges
Residence Business T T Net
anaryj 2nd | Single ] Multi | Per Line  Usage USF | Change
I Level ($1V}) o ) T T ]
1) BUSlI’]e éas usual (//1/9—} o o ) o D
filling) o . | (420) (420)
2) Rllllnq (GS ) none ) t - -
‘_ﬁ)ﬂf ANR- -none ) B i L -
#VALUE! } - i -
a) X- f-actor change -none D B -
| 6) Other Reductions | ] N T
~ SubTotal] T e J‘*Z"l
1. Structure ($M) ] S a o
1) Retail Expense | o B o R
Reallocatlon none -
| 2) SLC increases ) 438 148 20| (806)| ]
3)Carrier Line chorge:$2 | | | 314 @74l
T _ Sub-Totall 438 | 148 220 | 3,714 (4, 51"'6») ’
11I. USF ($M) - I
1) Large LECs I | (eos) (1,632)] 1,838
2) Rural LECs N I
LTS N T (378)] 378 -
DEM o (330)] 330 -
| High Cost o o 7Yy T2
[ Access Differential o (347)] 347 )
i 3—) ::ChOO}S/L(brdHeS N T _9211 - ‘9-47
-'—in)wifural Healthrcare I S I 209 o -2(-)-9
o) Lifelineflinkey | sty 272 91
Sub-Total T (957) (7,686)| 4,085| 1,242
IV Overall Stinvolation ($M) | (407) (407)
X~ Grand Total ($M) 438 | 148 220 | 2,757  (8033)f 4885| 414
. Rate Iipact (§) T T
) Current Rates S350 $3.50 $3.50 $550 [  $0.52  $0.03056
?)Rate "hnpdct ] 5256 $254 $043|  $1.48  (30.0188)]  7.6%
3) New Rates* | $3.50 $6.06 $6.04 $593| $/.00 $0.01975| 7.6%

TDoes not include USF. USF surg laarqe amount is shown il last column (USF)

1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rates aftcr removal of DEM

3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup

Notes:

4 Line ¢ »unts based on ARMIS

S 43-01

. Elasticily assumption: -0.7

3/14/97



View: Top down reductions
Surcharge Option: All Interstate

Impact of Access/Universal Service Reform

Notes: 1.
2.

3.
4.
5.

“Does not include USF. USF surcharge amount is shown in 1ast column (USF)
Large LEC USF from Hatfield, version 3.1, $30 benchmark
Rural LEC USF from USF Data Collection (NECA). Access differential

equalizes rural and large LEC usage rales after removal of DEM

Lifeline assumes $5.25 per month for 10M lines,; $20M for Linkup
Line counts based an ARMIS 43-01
Elasticily assuniption: -0.7

Subscriber Line C irges Carrier Charges
" 'Resident - | Business ’ B Net
"Primary | 2nd | Single | Muiti | PerLine Usage | USF [ Change
[ Tovel (§W) S R A A B A |
1) Business as usual (7/1/97
filing) . (420)] __(420)
2) Billing (GSF) N (129 (124
3) EANR o ) N (110 (110
4) Ovér~eamings (reinitializfeT i I o ' 1 N
to 10%) (oo | (1,901
"'5) X-Facfor change from ) I |
5.3% to 9% 514) (514)
6) Othel P\E’dLJCinH‘ N I A -*“—“
Sub-Total IR o (3,069) (3,068)
. Structure ($M) 1 o S -
1) Retail Expense I N R
Reallocation 193 66 682 (840) o
2) SLC increases 438 148 220 (8086) _
3) Carricr Line chaig:: $1.9 T 3528 @s2e |-
T Sub-Totall 630 213 802 3,528 Gia |
I USF (5M) T ) -
1) Large LECs D (206) (1,632)] 1,838 -
2) Rural LECs ) 1
LTS I o 378)]  3rs| -
DEM ] o - (330) 330
" High Cost o - Gy s -
Access Differential I (511) 511
" 3) Schools/Libraries S T 2250 | 2,250
/ 4) Rural Healfﬁcare o I ) R o ”C)Ob - wf?éo
' 5) Lifeline/Linkup R ey es0] 470
o Sub-Total ) | s @isnf 7027|3220
l}_{ Qyigrall Stimulatton ($M) (205) (205)
V. Grand Total (§M) B 630 | 213 802| 2571 (11,299)] 7,020 |  (54)
Vi. Ratr Impact () T T
1) Current Rates _$3.50 $3.50|  $350 $5.50 | $0.52  $0.03056 |
' 2) Rate Inpact i $368 | $3.66 $1.55| $1.38  (§0.0265)| 114%
3) New Rates* $3.50 $7.18| $7.16 $7.06| %1.90 $0.00410 114%

3/14/57



View: Top down reductions

Impact of Access/Universal Service Reform

Surcharge Option: S&L,RHC,& Lt on Total

Subscriber me Charges Cametfﬁaiges o -
"~ Recidence Business T Net
Primary | 2nd | Single | M-Jl-m Perline Usage USF | Che ge
1. Level ($M) B T T ]
_..1,) Business as usual (7/1/9'/‘“ R o o S o
filing) ) B @20 | (420
2) Billing (GSF) B (124)] T (124)
[ 3)EANR ) (110) (110)
4) Over-earnings (reinitialize B
o 10%) ) (1,901} 1 (1,801
5) X-Factor cl‘}gnge from o -
5.3% to 9% - (514) (514)
6) Other Reductions R R
| Sub-Totall o (3,067) (3,069)]
il. Structure ($M) B i N ___ - .
1) Retail Expense N
Reallocation 1931 66 582 (840) Y
2) SLC increas: s 438 148 220 (806) o
3) Carner Line charge: $1.9 A - 3,528 T (—3 528) 1T -
"""""" Sub-Total| 630 | 213 802| 3528  (5174)
111 USF ($M) B - I ”
1) Large LECs B - (205)  (1,632)] 1,838 -
" 2)Rural LFCs_ B B o } -
LTS - B B o . (378)] 3/8 -
__DEM (330)] 330 -
_ High Cost (571) B 571 -
ACCGSS Di fferential o T o ‘551) i —511 o —":
) Schools/Libraries - R 941
4) Rural Healthcare R 209 209
| 5) Lifeline/Linkup ) - (181) 272 91
Sub-Totall ] esn) (2851 5049 1,242
~|[ Overalf Stimulation ($!") . B (244) (244)
V. Grand Total ($M) T 630 | 213 802 2,571 (11,338} 5,040| (2,072)
VI. Rate Impact ($) a o ]
1) Current Rates 350 $350| $350 $550 | $052 $0.03056 |
2) Rate Imipact T $3.68 $3.66 $1.55| $1.38 ($o'6560; 82%
| 3) New Rates* $350 $7.18| $7.16 $7.06 | $1.90 $0.00401| 82%

*lioes not include USF .

USF surcharge “amount is shown in last column USF)

Notes: 1. Large LEC USF fiom Hatfieid, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential

equatizes rurai and large LEC usage rates after removal of DEM
3. Lifeline assumes $5 .25 per 1ronth for 10M lines; $20M for Linkup
4. Line counts bascd on ARMIS 43-01

5. Eiasticity assumptio

n:-0.7

3/14/97



ACCESS REFCRM

A B ] ¢ | o 1 < | F { G | H z | J !
"WIONTHLY LD BILL" | LINE CHARGE | USAGE | VEW ?_'_L}_i_,.,,,, - ~ ACCESS REDUCTION g % OF CUSTOMERS |
5200 SAVINGS | o * | | | | 37! Column A or Less+

) 318‘_L15‘v '$2 BILLION |$3 BILLION 154 BILLION $5 BILLION |

}
|

! |

[ P -
|
i

LOCD“JCDU!J\N!:)J;-»\

85,00 | $7.00 $0.57 $5.43 $627 . $6.10 | §594 | $578 . 8551 | 3a%
$6.00 %800 $c.88 | $7.32 | §7.42 | $6.92 | $673 | $6.53 $6.34 37%
$7.00 | 8900 | $0.80 $8.20 $7.97 | 8774 | s752 | §7.28 | §7.06 41%
$820 | 51000 | so9t | sco09 | se83 | s857 . 830 . S804 | 778 | 44%
$9.00 | $11.00 $1.03 | 59.97 59.88 $8.33 5909 . $8.80 i 8850 | 45%

o siooo s200 0 stie | St0es | stosy S0zt sess  sess  seas 4% |
i $14.00 | 313.00 $1.25  $1175 | $11.32 | $11.03 | 31067 ¢ 31031 50.95 51% i
2] stato | s1400 | s137 ¢ s1283 | S1224 | st1iss | stias | stios | S1067 s
13 $3.00 | 31500 ! $148 | $13.52 . $i309 | $1267 | $1224 | $11.82 | $1139 |  55%

141 $14.00 | $75.00 $1.60 $14.40 $1395 | $13.49 | $13.03 | $1257 $12.12 57%
' $15.00 | 377.00 $1.71 $1520 1480 | $14.31 | $13.82 = 51333 | 81284 C60%
 $16.00 . 318.00 $1.82 |, $i6.18 | $1565 | 51513 51461 $14.09 | 31356 | 62%
$17.00 L $19.00 194 . $17.06 . $95.51 | $1595 . S$15.40 $14.84 $14.29 84%
$18.00 52000 $2.05 | $17.95  $17.36 | $%677 81518 | 81580  $15.01 66%
$12.00 LS00 5217 54283 34521 $17.59 $46.97 346.35 $15.72 58%
82000 P 822,00 $2.28 31972 $19.07 $1841  $17.78 $47.1 $16.45 70%
— | ——
Notes: om0 ' . ‘ : - ‘
* Assume 15 cents :>°r '*wu eIf“Ara_emEW - \ ! - 7 . 1 i o
+ 557\'7R7'é:1d Assomafes Inc. Bli —*a:\ieglrjf* ; :‘éﬁé-Bé‘sg. ; - ‘ - |
Data:targelECs [ e
145.4 miliion fines | | A S S o

4081287 million access minutes of use




~reo

e N
AOCESS REFORNM

A | B [ ¢ | o | = [ F | G i H ;’ | i J

1 | MONTHLY LD BILL* LiNE CHARGE' USAGE ' NEW BILL| ACCESS REDUCTION . % OF CUSTOMERS

2 ' T st00 SAV]N“Gé T - UBiicolumn Aor Less+

3 i I '$1 BILLION 32 BILLION s1 3{;‘;:0\' 'S4 BILLION 55 5 Ll_"ON L -

4 E ; : \ ! ‘

51 $5.00 | s6.00 | %029 | §571 | $555 | $539 | $5.22 $5.06 | $4.90 34%
(6| 8600 | $700 | 034 | 666 645 | 627 | 3607 | $587 | 8568 | 3%

7 $7.00 | 3800 s040 ' s760 | s737 | 7.4 $6.91 $6.69 $6.45 a%

8] 8800 | 59.00 | 3046 | 854 . $828 | $802 s776 | 8750 | s7.24 | 44% B
(9]  s9.00 ”‘;“310 00 $0.51 | s949  $919 | $880 $8 60 '$8.31 . $8.02 45% -
] $10.00 | s11.00 | $057 | $1043 | $1040 . $978 . S84S5 $9.12 $6.80 7%

1 $11.C0 312.00 $0.63 | $11.37 $11.01 | $10865 $10.29 50 04 “sg58 519

2] $12.00 1 $13.00 5068 | $12.32 $11.92 | $11.53 $11.14 1075 §10.36 53%
31 $13.00 [ 57400 | 5074 | $12.26 51283 | §12.41 $1198 . 81155 $11.14 | 55% )
74} 31400 | 81500 | $0.80 ¢ $14.20 31374 | 31329 | 51283  $1237 | 51192 57% i

15 $15.00 . $16.00 | $0.86 | $1514  $1465 | $%4.16 | $1367 | S$i3.18 51265 60%

16 $16.00 $17.00 | S091 | $1609 | $1557 | $i504 | §i4F2 | si40C | 1347 82% i
47| $17.00 $18.00 . $0.97 | $17.03 | $75483 51582 $15.36 $14.21 $14.25 84%
EE $18.00 | 81900 1 s103 $17.97 | 57733 | $1680 21621 $1582  815.03 85%
kel $19.00 $20.00 | $108  $1892  $1820 $'7sg 31705 $1643 1531 - 58%
1200 $20.00 I $21.00 's114 | os1986 1 %1221 . $1855 | $17.90 $°7 25 $16.59 70%
2] L I S R o ]
5772 B S R | ; = B *
FI | o L T R | o
| 24 |Notes o ? | f B o
125 AAgs_u;nué 15 cents Dé-r minute LD rate A. ‘ ! | |
i 26 |+ PNR and Associates ,Inc., Bill L~"a'ves,ur'.g Data Base. | ‘ R

27 | - A T

28 Data:largelECs | 1| | e _

29 |145 4 mitlion fines l ‘ ‘ | ‘, . i

30 1408,128.7 miliion access minutes of use § i : ] ]




{ 30 1408,128.7 million access minutes of use |

A | B e I D ] E { F l G i H : ! J

1 | MONTHLY LD BiLL* |LINE CHARGE| USAGE | NEW BILL | _ACCESS REDUCTION % OF CUSTOMERS

2 $1.50 SAV!NGS‘ R ; ' Bill Column A or Less + |
3 , 13‘ BILLION $2 BILLION ,53 BILLION [$4 S!LLION [$5 SiLLION | B B
4 | [ | ! i ‘:
5| 8500 $6.50 $043 | $607 | $591 | $575 | 8558 | 542 | $5.26 7..!,,, 34%

6 $6.00 $7.50 $0.51 | $6.99 | $579 | $659  $6.40 - 520 | 8801 . 37%

7 - $7.00 ! $8.50 P %060 | $7.90 | s7e7 . s7.44 1 s722 | $5.99 | $8.76 | 4%
i 8 $8.00 1 %950 | 5068 | $8.82 | 3855 | 8829 1 s803 | §7.07 | 5751 | T 44%
’9 $9.00 | 31050 . 5077 | $3.73 | 3044 . ss14 | sges | ses5 0 3826 | £5%, -
10| $10.00 | 81150 | 8086 | $1064 ¢ 510232 | $983 <966 8934 1 ssotr A7

11 $11.00 | %1250 | $0.84 | 31156 $11.20 $10.84 $10.48 $10.12 '$9.76 51% ,
12 $12.00  ©  $%1350 | $1.03 $12.47 31208 $11.63 | S9130 | 510.81 | $10.51 53% R
3] staoo | staso st | 51359 si2se | si2sé | osizdd ses siias | e
14 $14.00 L 31550 | $1.20 0 $14.30 $13.85 . $13.39 $42.93 $1247 31202 57% E
15 $15.00 . $16.50 | S1.28 | $1522 1 $%¢73 | S1424 . $13.75 | $i328  §1277 60% E
16| $45.00 ©$1750 18137 0 $%6.13  $1561 . 31500 | 31456 | $:4.04 | 51352 | 62% B
G7] stzoo | steso | sias | si705  sie49 | e159¢ | ss3g s stezr s ,
48 518.00 . %1950 | s1.54 | s17.96 $17.37 $16.76 | 376.20 54561 $15.02 66%
KT $19.00 I 32050 . $182 | $18.33 $1825 ¢ $17.63 $17.01 $16.39 $15.77 68% 4
20 $20.00 L 82150 8176 3194 $19.09 $18.43 $17.78 $17.13 $16.47 70" |
21! i Sy - T |
f22 ? ! B _

22 I :

24 |Notes: N L ; ’
¢ 25 1° Assume 15 cents per minute LD rate | | | :

26 1+ PNR and Associales ,Inc., Bili 'ma’vestmfcij L,ata Base B E - S

27 1 P N | ?

28 |[Data: Large LECs ! o | B i 3

29 |145.4 million lines N J - iw B i «




| A | B i c__| D E [ F [ G | H i J

7} MONTHLY LD BILL" | LINE CHARGE ' USAGE | NEW BilL. “ACCESS REGUCTION % OF CUSTOMERS
| 2] - N SLiQB ! SA\J VGS ‘ e i Blu Column A or Less+
3, - $1 BILLION SzBiLu ION '$3 BILLION $4 BILLION ss BILLION

4 ! 1 ‘ 1

z | ¢5.00 | 8700 . $0.57 755.43 $6.27 $6.10 | $5.94 $5.78 $561 34%
61 $6.00 | $800 | s068 | $7.32 | §7t2 8632 £873 | $6.53  $6.34 37%
71 $7.00 %800 $0.80 $8.20 $7.97 | S7.74 $? 52 8728 | $7.06 41%
8 $8.60 I st000 1 s0.8t 39_05’ $8.83 | $857 | $8.30 $8.04 | s7.78 44%
) $9.00 | %9100 | $1.03 | 8997 | 39688 | $9.39 $5.09 | %880 | $8.50 45%
16 $43.00 . $1200 | $174 | $1085 | $1053 ¢ $1021 | $988 | $9.55 ©$9.23 47%
Ta. %1400 | 81300 | $%.25 | $11.75 1 $113S8 | $11.03 $10.67 $10.31 $9.95 51%
121 12.00 $14.00 | 8137 31263 1$12.24 $11.85 $11.46  $11.06 $10.67 53%
131 $%3.00 | $148 | $1352 $13.09 $12.67 $12.24 . $11.82 $11.39 55%
ey $.406 = %1800 | § 780 | § 140 $13.95 $13.49  $i3.03 . $1257 $"12 57%
5] sis00 © 8171 815289 $14.80 $14.31 © $13.82 | $13.33 $12.84 60%
re) $16.00 B $1.82 | $16.15 $15.65 $1513 . $14.67  $14.09 $13.56 62%
F17 7 £17.00 $1.94 | $17.06 $16.51 $15.85 $15.40 $14.84 $14.29 64%
8 | 518.0C $2.05 . $17.95 $17.36 $18.77 $16.18 $15.60 $15.01 66%
451 $19.00 $2.17  $18.83 $18.21 $17.59 $16.97 $16.35 $15.73 68%
20 $20.06 $225 | $1572 $16.07 $15.41 $17.76 $17.11 $15.45 70%
21 o o

22 :

3 S
<5 - .

24 Nowes: ‘ o ‘

25 I* Assume 15 cents ner minute LD rate

25 |+ PNR 2r. Asscciates |Inc., Bill Harvest ng | Oata 2ase

271 . '
—ﬁ—‘_:t;“;rge LECs

29 *454 miliion fines

30 408 128.7 million access minutes of use




ACCESS ReFORM

’ A | B i ¢ | b | E ; F i G | H [ i § J ,
i MONTHALY LD BILL* LINE CHARGE: USAGE ' NEWBILL ACCESS REDUCTIC % OF CUSTOMERS |
2, 500 ISAVINGS! L S ; 7 : ' Bill Column A or Less+ |
EN S R $1BILLICN '$2 BILLION $3 BILLION $4 BILLION $5 BILLICN | |
, 4 i ! i : | |
5 $5.00 | %600 | $0.29 | $571 | $555 | $539 . $522 | $506 | $4.90 34% |
B $6.00 | $7.05 | $034 | $666 | $646 | $627 | $6.07 | $587 8568 | 37% t
L7 §7.00 | $8C0 | 3040 | §7. 60 $737 . $744 | 8691  $669 | $8.46 | 41% N
3 $8.00 $5.00 | sc4B | 854 $828 . $802 | $7.76 | $7.50 | §7.24 | 44% l
9 $9.00 . $10.00 | $G.51 | 8S. 25 8819 . %850  $860 | $831 | sBo2 45% !
161 $16.00 | 81100  $057 1 %1043 | $10.10 | %878 1 $9.45 | $912 | $8.80 | 47%
113 $14.06 $12.06 $0.53 | $11.37 | $11.01  $:0.85 . $1029 . $9.94 . $8.58 51%
iz s12000 | $12.00  s062  §7232 . $11.92  §1153  §1114  $1075  $10.38 53%
15, $13.00 %1400 $074 | $12.25 . $1283 . $i241 . $11.98 81156 | $11.14 55%
12 $14.0¢ $15.00 $C.80 $14.20 $13.74 $13.25  $1283  $1237  §11.92 57%
T80 $15.00 $16.00 $0.88 515.1 $14.65 $14.16 $13.67 . $13.18  $126% 80%
16, $18.0C $17.00 $3.91  $16.3% $15.57 $13.04 $14.52  $14.0 $13.47 62%
7 s17.00 $18.00  §057  $17.03 $16.48 $15.92 $1536  S14.87 - $14.25 84%
18 $18.G0 81900 $1.03  $17.97 $17.38 $16.80 $1621  $1562  $15.03 66%
191 $15.00 szt $°.08 $18.52 $18.30 $17.88 $17.05  $16.43  $1581 68%
26 $20.00 T 821.00 $1.14  $310.86 $19.21 $18.55 $17.50 $:7.25  $16.59 70%
24 '
22 S )
24 (Notes: o o

25 1* Assume 15 cents per '*mrmte LD rate ‘

26 + PNR and Assov ates inc,, BM H"’vest! c i Data Base.

27 ! o
28 |Data: Large LECs .

25 ;145.4 miliion mes

30 -408 .128.7 mitlion acce ss minutes of use




%)

ACCESS REFORM
A ! B i C o E | F | G | A i J
1t MONTHLY LD EiLL* | LINE CHARGE' _SAGE ' NEW SiL_ ACCES3 REDUCTION % OF CUSTOMERS |
2 - $1.60  SAvinGS' L . | Bili Column A or Less + |
3 R $1 BILLION | 'S4 BILLIOK ':,53 LLION - !
st S e o - ;
5 $5.60 | $850 . $0.43 $5.07 $5.91 8575 . §558 $5.42 | $5.26 | 34% j
57  $6.00 [ 5750 | §0.51 | $8.85 |  $B.79 $6.55 . $6.40 $6.20 $6.01 | 37%
7 $7.00 ;850 | SC.BC | $7.90 | $7.87 | $7.44 | §7.22 © $6.99 $6.76 41%
g | $5.00 $5.50 | S0.68 ' $8.82 | €855 | 382 | $8.03 $7.51 | 44%
5 | $9.00 | 8077 | $9.73 | $9.44 $9.14 | 3$8.85 | s828 | 45%
10 $40.00 . $0.85 | $10.64 | $10.32 8395 $9.66 $9.01 | 47%
11 $11.60 %594 . $11.56 $11.20 | $10.84 $10.48 $9.76 51%
17 $12.00 T81.03 1 $12.47 $12.08 81169 $11.30 $10.91 $10.51 53%
(13 $13.00 L $111 1 $13.39 $12.96 $12.54 $12.11 $11.69 $11.26 55%
4] $14.00 ;8120 0 $14.30 $13.85 $12.3 $12.93 $12.47 $12.02 57%
45|  $75.00 $1.28  $i522 $14.73 $14.24 $13.75 $13.26 $12.77 60% |
18] $13.80 $1.37 $18.12 $15.51 $15.09 $14.56 $14.04 $13.52 62% ;
17 $§17.00 $1.45  $17.05 $16.49 $15.94 $15.38 $14.82 $14.27 64% f
Ty $18.C0 $1.54 $17.95 $17.37 $16.78 $16.20 $15.51 $15.C2 66%
116, $1s.00 L sie2 $18.83 $18.25 $17.83 $17.01 $16.39 $15.77 68%
. 20 $20.00 $175  $1974 $19.09 $18.43 $17.78 $17.13 $15.47 70%
2114 !
22 , | |
2 ' |
——7—;\— NOLé: . : :
_ﬁj* Assume 15 cents per :m'nu: ~Lrate :
' 26 .+ PNR and Asscciates \inc., Bili Harvesing | Data Base
i
| 28 Data: Large LECs
25 14 4 mitiion lines A o A
3G |408,128.7 million access minutes of use




View: Top down reductions

Surcharg

Option: S&L,RHC,& LL on Total

impact of Access/Universal Service Reform

[ Subscribert me—ﬁha'
Reolde "Business o
Primary | «ud | Single | Multi | Per Li
— e ] _ o .
S ] _ @20} _ (420
e I (20 | _(124)
(1,901) (1,901)
S -t - : - by
- — PSR L] U N ¢ L)
N X)) I
193 66 5 (840) :
; | s Ams as0 ) (806)
Lme charge $1.9 3,528 (3,528)
' Sub-Totall 630 213 802 3,578 (5,1474)}
D N : i (2(1’3) (1,632) 1,8§_§M M_:;:
_ [ R @re)l - sy -
_____ _ ) i (330) 3804 -
SR A G2 N D74
Accese Diﬁ’erentrc! R (511) 511 -
3) Schools/Libraries o ) 941 941
| 4) Rural Healthcare 209 209
5) Llfélme/Lmkup A i ] (181) 272 91
. Sub-Total (957) (2,851)} 5,049 1,242
v. Ovér'aIIfStimu!ation ($N,, - (244) (244)
V. Grand Toial ($M){ 630 213 8\02‘ 2,571 (11,338} 5,049 (2,072)
VI. Ratclmpact () ¢+ -
1) Current Rates | _$350 $350| $350 $550| $0.52  $0.03056 ]
2) Rate Impact _ $3.68 $3.66 $1.L5 $1.38 (30. 0266) 8.2%3
3) New Rates* [ $3.50 $7.18 $7.16 $7.06 $1.90 $0.00401 8.2%

*Does not include USF.

USF surcharge amount is shown in last column (USF)
Notes: 1. Large LEC USF from Hatfield, veision 3.1, $30 benchmark
2. Rural LEC USF from USF Data Collection (NEC/). Access differential
equalizes rural and farge LEC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup

4. line counts based on /' 1MIS 43-01
5. Elasticity assumption: - .7

3/14/97



View: TELRIC Pricing
Surcharge Opticii: All Interstate

Impact of Access/Universal Service Reform

Subccriber Lirie Charges'
Residence BW
Primary | 2nd | Single
I Level ($M) N
1) Business as usual (7/1/¢7
fiiting) _ b A20) L (420)
[ 2) Billing (GSF) } (124) (124)
3) EANR . b Ay (110)
4) Over-earnings (reinitialize
to 10%) R DS (1.901) (1,901
5) X-Factor change from
5.3% to 9% o (386) (388)
6) Other Reductions (3,420) (3.420)
- B Sub-Total (6,362) 1 6362
II. Structure-($M) - _ - B 1
1) Retail Expense
Reallocation 193 66 582 (840 -
2) SLC increases 4381 148 220 _(8086)
| 3) Carrier Line charge: $0 -
Sub-Tot-% 630 213 802 | (1,6/6) N
. USF ($M) o e I D
| 1) Large | ECs ) | (206)  (1.632)f i838| -
2) Rural LECs -
LTs S — IR SIAS)) BTN S
DEM oy (330) 330 | - |
HighCost  _ \ 1 N CYA) I T4 B
Access Differentiz| _ B 1 (124)] 724 _ -
3) Schools/Libraries o - 2,250 | 2,250
4) Rural Healthcere n 500 500
5) Lifeline/Linkup | - (181) 650 470
Sub-Tot. | ] (957) (3,064 72401 "3220
IV. Overall Stimulation ($M) | B ~ (202) (202)
V. Grand Tofal ($M) B 630 | 213 802 (957)  (11,274)] 7,240 1(3,345)
VI. Rate Impact (3) T
1) Current Re'cs $350 $350] $3.50 $550| $052 $0.0306]
2) Rate Impact $3.68 $3.66 $1.55| ($0.52) ($0.0264) 12.4%
3) New Rates* $3.50 $7.18 $7.16 $7.06| $0.00 $0.0042 [ 12.4%

Notes: 1

2.

3.
4.
5.

*Does not include USF. USF surcharge amount is shown in last column (USF)
Large LEC USF from Hatfield, version 3.1, $30 benchmark
Rural LEC USF from USF Data Collection (NECA). Access differentinl

equalizes rural ar:d large LEC usage rates after removal of DEM

Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
Line counts based on ARMIS 43-01
Elasticity assumption: -0.7

214 AT



View: TELRIC Pricing

Surcharge Option: S&L,RHC,& LL on’ Total

Impact of Accoss/Universal Service Refurm

Subscnbc fm?(‘ harges
‘ ide ‘ ,usmess
"'Prlmary “ond Multi
o @20 ) 420)
I L A ) (1 2% (124)
I o (110) . (110)
(1,901) (1,801)
S S —AnP
L 1 _ (388) . (388)
| (3,420) (3,420)
T 16,362)] (6,362)
193 66 587 (840) N
| T AT Tas a0 JNCEC) I
630 | 213 02 (1,646) ___“‘"_*
) (eos) (1,652)] 1,838 ] -
B - @ref  3e|
e o (330) 3’%0 -
. I R N Y40, o7
Aceess Diffejential I I (724) 724 -
3) Schools/Libraries . i 941 941
4) Ru Al Healthcare o} o0 209
, §) Lifeline/Linkup : _ . (181) 272 N
~ Sub-Toial - | (7). (3,064)] 5263 1,242
v. o_ rall Stimulation sm | I (242) (242
V. Gra'ﬁd Total (38) 650 | 213 802 (957) _(11,314)) E267 | (5,363)
VI. Rate Impact ($] T o
1) Current Rates $350 $3.50 | $3.50 $5.50 | $052  $0.0306 L
2) Rate Impact $3.68 $3.66 $1.55| ($0.52) ($0.0265) 9.0%
3) New Ratus* $3.§0 $7.18 ; $7.16 $7.06 $0.00 $0.004«1‘ | ‘4’9.(}%

“Does not include USF. USF surcharge amuunt is shown in last column (USF)

Notes: 1. Large LEC USF from Hatfeld, version 3.1, $30 benchmark
2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on ARMIS 43-01

5. Elasticity assumptic

n:-0.7

DA AINT



View: Revenue Neutral
Surcharge Option: All Interstate

Impcct of £ :cess/Universal Seivice Reform

Subszitber Line Charges

Residence

Primary | 2nd | Single lMﬁuTt.t”

T Carrier Charge:
Business ' | B

I. Level ($M)

1) Business'as:usual (7/1/97

@20)) (420)
8) Other.Reductions N i
... . Sub-Total (420) -«-(4129%
I Structure ($M) - B N ]
pense -
2) SLC increases K 148 220] _(B0G) -
3) Carrier Line charge: $2 3714  (3.,/14) -
Sub-Total] 438 148 220 3714 (4519,
iil. USF ($M) N ]
1) Large LECs B (206) (1,632)] 1,838 -
2) Rural LECs . -
LTS o (378)] 378 -
DEM I | (330) _38uf -
High Cost 6711 571 -
Access Differential - - ) - (347) 347 -
3) Schools/l.ibraric » ¢ ¢ 2,250 2,250
4) Rural Healthcar~ 500 500
5) Lifeline/Linkup o (181) N 650 470
Sub-Total . (957) («,686)] 6,863 | 3,220
IV. Overall Stimulation ($M) 1 B (298) (298)
V. Grand Total ($M) 438 148 220 2,757 (7,924)] 6,863] 2,501
VI. Rate Impact ($) :ﬂ R
1) Current Rates $3.50 $3.50 $3.50 $5.50 | $0.52  $0.03056
2) Rate Impact $2.56 $2.54 $0.43| $1.48 (30.0186) 10.6%
3) New Rates* $3.50 $6.06 $6.04 $5.93| $200 $0.01200| 10.6%

*Does not include USF. USF surcharge amount is shown in last columin (USF)

Notes: 1. Laroe LEC USF from Hatfield, version 3.1, $30 benchmark

2.k
ey

*LEC USF from USF Data Collection (NECA). Access differential
slizes rural and large LEC usage rates after removal of DEM

3. Lifeline assumes $5.25 per mont for 10M fines; $20M for Linkup

4. Lir. sounts based on ARMIS 43-01
5. Efaucity assumption: -0.7

3/14/97



Viev: Revenue Neutraf

Impact of Access/Universal Service Rc'orm

Surcharge Option: S&L,RHC,& LL on Total

-1 - (420) (420)
(@0 (420)
438 148 220 (806)] -
3714 (3,714) .
438 148 220 3714 (4519)]
- (206)  (1,632) 1838 -
_____ — __(378)] 378 -
. (330)] 330 -
— b1) 571
L (347)) 347 .
N 941 941
20y 209
~(181) 272 91
(957)  (2,686)] 4885 1,242
S - _..(407) (407)
438 148 220 2,757 @ (8,033)| 4,885 414
$3.50 $3.50 | $3.50 $550 | $052  $0.03056 |
| $256] $254 $045| $1.48  ($0.0188)| 7.6%
73) New Rates’ $3.50 $6.06 | $6.04 $5.93| $2.00 $0.01175| 7.0%

*Does not include USF. USF surcharge amount is shown in last column (USF)
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark

2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage reles after removal of DEM

3. Lifeline assumes $5.25 per montl: for 10M lines; $20M for Linkup

4. Line counts based on ARMIS 43-01

5. Elasticity as+ urnption: -0.7

3/14/97



View: Top down reductions
Surcharge Optiori: All Interstate

Impact of Access/Universal Service Reform

. (osg)|T

193 66 582 (840){ -]
| a8 220 (806) -
(3,528) :
630 213 802 TR
T (206)  (1,632)} 1,838 -
(378)] 378} -
B (330)) 330 -
High Cost. (571) 571 -
| Access Differential _ (511) __su -
3) Schools/Libraries B ] 2250 2,250
4) Rural Healthcare 500 500
5) Lifeline/Linkup (181) 650 470
Sub-Total (951 (285Nl 7027 3770
ai -1 - ' Sy
IV. Overall:Stimulation ($M) L | o (205) - _(205)
V. Grand Total ($M) 630 213 802| 2571  (14,299)] 7,027 (64}
Vl. Rate Impact ($) - v -
1) Current Rates $350 $3.50 ] $3.50 $5.50 $1.62  $0.03056
2) Rate Impact $3.68 $366 $156| $1.38  (30.0265)| 11.4%|
3) New Rates* $3.60 $7.18 $7.16 $7.06| $1.90 $C.0044¢ | 11.4%

*Does not include USF. USF surcharge amount is Shown in last column (LUSF)
Notes: 1. Large LEC USF from Hatfield, version 3.1, $30 benchmark
2. Rural LEC USF from USF Data Collection (NECA). Access differential
equalizes rural and large LEC usage rates after removal of DEM
3. Lifeline assumes $5.25 per month for 10M lines; $20M for Linkup
4. Line counts based on ARMIS 43-01
5. Elasticity assumption: -0.7

3/14/97



